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SUBJECT: REFUSAL BY EGYPTIAN GOVERNMENT FOR UN TO USE 
"US-OWNED EGYPTIAN POUNDS" FOR UNEF 

REF: (A) USUN 5117, (B ) STATE 169079, (C) STATE 155424 

1. CAIRO ARRANGED PAYMENT OF $1,000,000 IN US-OWNED EGYPTIAN 
POUNDS AS ROUTINE MATTER IN KEEPING WITH LONG ESTABLISHED 
PRECEDURE AS USING "US USE" PL-480 FUNDS AVAILABLE IN EGYPT 
FOR PAYMENTS TO UN. 

2. REFERENCE (B) AND (C) ARE EXAMPLES OF SIMILAR TYPE OF 
PAYMENTS MADE TO UNDP IN EGYPT. USG HAS ALSO MADE PAYMENTS TO 
ICAO,WHO,IAEA, AND UNRWA FROM SUCH FUNDS IN THE PAST. 

3. EGYPTIANS HAVE HESITATED ABOUT SUCH PAYMENTS IN THE PAST, 

BUT EVENTUALLY THEY COME AROUND. USING PL-480 FUNDS WHICH HAVE 
REVERTED TO "US USES" FOR USG PAYMENTS IS PROVIDED FOR IN 

PL-480 AGREEMENT WITH EGYPT AND WE SHOULD ADHERE TO THIS 
PRINCIPLE. IF UN SECRETARIAT DOES NOT ACHIEVE SATISFACTORY 
SOLUTION, RECOMMEND WE BE AUTHORIZED TAKE UP SUBJECT WITH 
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